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7. Supposeyouinvest $250 at a nominal interest rate of 7% compounded quarterly.
a) What is the effective rate of interest?
b) How much is your investment worth after 5 years?
¢) How would you use the effective rateto compute the answer for part (b)
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5% compounded: a)monthly b) continuously?

| 8. Suppose$8,000isinvested in an account. How much money is in the accountin 6 years if the interestrateis
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